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WATER CORPORATION — COUNTRY WATER PRICING SUBSIDY 
538. Mr R.S. LOVE to the Premier: 
I refer to the royalties for regions program outlined in 2021–22 budget paper No 3 in which funding is allocated to 
the Water Corporation for the country water pricing subsidy and note that the total funding for this has been reduced 
to reflect increased royalties for regions funding for Labor’s “regional election commitments and other initiatives”. 
(1) What is the justification for royalties for regions paying for any of the country water pricing subsidy? 
(2) Will the election commitments allocated to royalties for regions all have business cases prepared and 

approved before funding is released? 
Mr M. McGOWAN replied: 
(1)–(2) In the budget, we have kept the royalties for regions program at $4.2 billion, which is a little over a billion 

dollars each year. A range of programs, infrastructure and projects are allocated to that, which I do not have 
in front of me, but it is in the hundreds of programs and projects all over regional Western Australia. Members 
might recall that prior to the 2017 election, the Nationals WA said that the program was going to be abolished. 
It has not been abolished; it has gone from strength to strength. That is what has actually happened. Members 
might also recall that they tried to scare people in the country by saying that the Country Age Pension Fuel 
Card would be abolished. It has not been abolished. They put out all those ads and they were all wrong—all 
100 per cent wrong. On an annual basis, the state provides a subsidy to particularly the more remote regions 
when it comes to both electricity and water. From memory, it is around $2 billion or thereabouts. We want 
to make sure that that is secure. We want to make sure that people around regional WA are not forced to 
pay higher prices for electricity and water than those in the city. The last time that that was undermined was 
by Colin Barnett when he was a minister back in 1999. He and Hendy may have been part of it — 

Ms R. Saffioti interjected. 
Mr M. McGOWAN: To be fair, Hendy and Colin were not the best of friends. The hostility between those two, 
indeed a range of people in that government, was there for all to see. There was something about Colin—he just 
made people angry. We want to make sure they are secure. We want to make sure that people in regional WA do 
not pay more for water or electricity. It is a great project and it is a part of the Western Australian way that we are 
fair, that we believe in equality and that we believe in everyone being treated well and, as far as we can, equally. That 
is the Western Australian way and that is what that program does. I do not recall the second part of the member’s 
question but I am sure that he will ask it in a moment. 
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